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B Abstract

This study examines negative externalities of dilapidated vacant houses and the impact of demolishing them,
using Yokohama City's administrative data on vacant houses. We find that each vacant house registered in the
data, considered to be poorly managed, reduces the transaction price of detached houses in the same township
by about 2%. A marginal increase in negative externalities is observed when a dilapidated vacant house newly
emerges, although this marginal effect is smaller in townships where there are already more dilapidated vacant
houses. Under certain assumptions, the total amount of negative externalities in Yokohama City is estimated to
be about 1.75 billion yen in 2022. Our results suggest the importance of taking measures such as the removal of

vacant houses before becoming dilapidated.
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