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B Abstract

Does a diverse mix of startup businesses within a specific area promote the creation of new startups, and if so,
which types of diversity are most influential? To answer this question, this study focuses on growth-oriented
startups in central Tokyo and examines how business diversity of incumbent startups influences the number of
newly established startups within 500-meter and 1,000-meter mesh units, using a negative binomial regression
model. Building on existing literature, this study decomposes diversity into related and unrelated varieties.
Relatedness is defined based on startup business fields specifically developed for this study. Accordingly, related
variety reflects the degree of diversity within startups’ business fields, whereas unrelated variety captures the
diversity across different business fields. The findings indicate that both related and unrelated varieties
contribute to startup creation in both mesh units, supporting previous research that suggests both types of variety
promote entrepreneurship. However, as the size of the area increases, the importance of unrelated variety relative
to related variety declines. This suggests that as geographical proximity decreases, cognitive proximity, as
represented by business relatedness, becomes more important, implying that geographical proximity may serve

as a substitute for cognitive proximity.
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