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B Abstract

This paper conducts a panel estimation analysis based on nationwide municipal data to examine whether
local economies are revitalized when municipalities use donations obtained through the Furusato Nozei
program as a funding source to supply public services for residents. The analysis draws on methodologies
from previous studies that focus on the effects of local government policies on regional economies, setting
multiple output indicators (added value, taxable income, and tax revenue) while considering the possibility
of nonlinear effects of donations to regions. The results reveal that donations to regions may have a positive
effect, at least on personal taxable income and local inhabitant tax revenue. Additionally, the positive
effects on regional income and tax revenue associated with donations tend to diminish as municipalities

become more dependent on donations.
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