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M Abstract

This paper investigates the relationship between reserve for repairs and depreciation over time in
condominiums under sectional ownership, employing transaction records in Tokyo. The monthly amount of
reserve for repairs is kept at a low level until the property is around 10 years old, after which it is divided into
two types of properties: those that are raised to an appropriate level and those that are not. The shortage of
reserve for repairs leads to rapid depreciation after 25 years have passed since construction, around which
major repair should have taken place. Because the reserve intensity is not reflected in property value until this
timing, benefits (i.e., preserved property value) tend to be less than the required costs. The results imply a
need for a scheme that makes visible to potential buyers the amount of collected reserve for repairs, as well as

repair records.
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