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B Abstract

English text

This paper quantitatively analyzes the impact of tourism boom in Japan since 2012 on local economic activities.
We focus on the impact of the number of tourists on employment and exploit the data at both municipality and
prefecture levels. We address potential endogeneity concerns associated with the number of tourists. The
estimation results show that a 10% increase in the number of tourists in a municipality increases the number of
employees in the accommodation and food services industry, on average, by 4.8%. The results also indicate that
the influx of tourists contributes to an increase in the number of employees in industries that are not directly
linked to tourism, such as construction, electricity, gas, heat supply, and water supply, information and
telecommunications, and education and learning support. These findings suggest that a tourism boom can be a
catalyst for the revitalization of local economic activities. This study highlights the importance of taking into

account broad economic impacts of a tourism boom for policy making.
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