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B Abstract

In this study, we examine negative externalities of long-term vacant houses in the Tokyo metropolitan area
using the actual data on housing demolition. While contract prices of houses transacted within 50 meters of a
long-term vacant house declined in the year before the house was demolished, such a trend was not
consistently observed in the year after the house was demolished. The decline in contract prices was not
consistently observed for houses transacted within 100 meters of a long-term vacant house, implying that
negative externalities are limited to the distance within which a long-term vacant house is visible. We also find
that negative externalities are more likely to be observed in areas with fewer long-term vacant houses, because
the presence of long-term vacant houses is more conspicuous in such areas. This indicates the effectiveness of

policies to control the number of long-term vacant houses in areas yet to suffer serious depopulation.
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